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Impact of trade wars on the US economy
Abstract
The United States under President Trump has waged a trade war with China for over two years. This trade war has had a great impact on the US economy. Trade wars can slow down economies and increase the price of goods. Trade wars also disintegrate the supply chain hence greatly disrupting manufacturing. Stochastic models of the national economy will be used to analyze the aspects of the economy that are affected by trade wars. This framework reveals the operation of various essential parts of the economy that dictate its progress. Research on national economic progress will be conducted to determine the state of the economy before and after the trade war was escalated. Critical sectors like the manufacturing sector, exports and imports, currency status and inflation will be analyzed to determine the state of the economy. Analyzing data on the progress of the economy enables the research to establish the fluctuation of the economy across financial years. This is measured in consideration with the points where the trade war is escalated. Analyzing the economy as a unit might not give the exact results of individual sectors. An analysis of data on the specific sectors of the economy such as manufacturing, foreign exchange, currency, and employment numbers provides a more detailed picture of the economy with specific reasons. Trade wars slow down the progress of foreign trade hence harming businesses that depend on foreign markets to progress. Businesses that depend on the local population for trade may be boosted in a trade war. In general, manufacturing can greatly be slowed down and general slow down on the economy is expected when a trade war ensues. 

